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THIS UTAH STATE MiNERAL LEASE AND AGREEMENT entered into and executed in dupl icateas of the 31st, 
. .day of , ,]ql y. , 19 69 , by and between the sTATE oF

UTAH,
LANDS
Nor th
called

ac!ilg by and_through the BoARD 0F sTATF TANDS & F0RESTRy and oIVISiON- 0F-siATE& FORESIRY, DEPARTHENT 0F NATURAL RESOURCES, wi th the of f ice located at 355 t.tes tTemple, 3 Triad Center, Suite 400, Salt Lake City, Utah 84180-1204, nerelnaitet.the "LESSOR," and

Chemstar, Inc.
2800 North 44th Street, Su.ite 400
phoeni x, AZ 95009

(whether one or rnore individuals, corporation. or other entiiles) with business officeor address as shown above, hereinaf ter called the ,,LESSEE,,,

hII TNESSETH:

That the State of Utah as Lessor, for and in consideratlon of the fees, rents,royalties, and any other flnancial consideratlon paid or required to be paiO Uy f_ess.e,and the terms and condltions to be performed -by Lessee as hereinafter s!t foitn, doesne19!Y GMNT AN0 LTASE to the Lessee the excluilve right and prtvltege tb-.rplo.. for,drl l1 for, mine, rernove, and dlspose of the partlculai mlnerai described in Arilcle Ihereof, hereinafter cal led the "'leased substances," situated vithln the boundarles of
!h. following-described tract of land (extending vertically downward from the surface)ln Teeeje County. State of Utah, to-riti

Section 35: NEl, liEtNl.Jl, SEINt^l*

contal nl ng 240.00 acres, more or less.

Thls Mlneral Lease ls granted for and ln conslderat!on of and subJect to all ofthe terms, provlslons, and condltlons hereinafter set forth:

E}HIBIT 1
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ARTICLE I. MINIRALS AND MATERIALS COVERED BY

ihis |'1ineral Lease covers the followinc-cipscribprrwithin the boundaries of the above-described lanos'. to--it",'-
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THIS LEASE

I eased mi neral substances

BUILDING sTONE & tIMEsr0Nt - F1 agstone, Grani te, Quartzi te, Sandstone, Sl ate,Marble. rravertine, Dolostone, and Limestone whether dimensioned, crushed, or calcined.
In the event Lessee, or the operator or any contractor for Lessee, shall discoverwi thi n sai d I ands herei nabove descri bed some mi neral or mi neral s other than the I easedsubstance covered by thi s lease, Lessee shai I promptly notiiy-the Lessor of the kind ornature of such mineral or minerals not included in thii lease.'

ARTICLE II. PRIMARY TERM AND POSSIBLE EXTENSiON OF IERM OF LEASE

Thi s lease I s granted for a orimary term of TEN ( ro) years commencing on thefirst dav of the month following the date hereinabove first-rriii.n..d";;''i;;g there_after as the leased substances. shal I be produced in commmerciai quantities from theabove-descri bed I ands, on condi tion that Lessee shal l pe.ioir- tn. terms and provi sionsrequired to be performed by Less.ee including payment of rents and royalties within thetimes required herein; provided however, tnJt iI is e*pr.isly agreed that at the end ofeach period of ten (.l0) years foilowing the effectiue iaie'o'f'thi, lease, the state ofUtah as Lessor shall have the right to readjust the terms and conditions of this leaseas may then be determined to be in the best interest of the itate or utah as trustee-owner of the mineral estate. In the event of failure or r.rut"r of the-i.tt..-to acceptand agree to the readjustment of the terms and conditions suomiiteo by Lessor at the endof such ten (10)-year period, such failure oi refusal to-..i.pt such read3ustment ofterms, conditions, or roya'lty shali operate to forfeit any-ilght to extension of theterm of this Mineral Lease and terminate this leas._.ri.Jf'for the rights of the Stateof utah to recover- any- royalti es tl,..l owing the state 'and/or 
any damages for whichLessee may be liable. rhis lease will not be extended beyond the end of the twentiethyear except by the production of the leased substances in iommercial quantiiiJs from theleased lands' If Lessee ceases production of ieased substances in commercial quantitiesthis lease will terminate or? (l) year from the dafe oi- i.it commercial production,unless Lessee commences commercial production at least three iii *ntns prior to the endof such year and such commercial production then continues for it teast slx (5) months.

ARTICLE III. APPLICABLE LAHS AND REGULATIONS

Thls lease is issued pursuant to-the provisions of Iiile 65, Utah code Annotated,1953' as amended' and subiect to all uatto Rules 
. in-o neg-utattons and requlrementsadopted by the Board of stite Lands & Forestry, and of tha Board of 0ll, Gas, andMl ni ng, appl I cabl,e . to . the .subJect matter of thii. teaie, tog.in.r wt th al I requi rementsof the utah Mined Land Reclamitlon.Act, 1ll requirements oC tne State Anlquities Act,Ti tle 63' Chapter 18, and al I val id rules and. regulaitons 

-i.r.tirg 
t;'r;;;iy, sant-tatlon, and health whether under the Jurlsdlction 

-of 
fne 

-oivision 
of oll, Gas, andMlning tlith respect to operations undei this lease or under the Jurisdicilon of someother State agency.
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ARIICLE iV. RIGHTS TO THE SURFACE ESTATE

If the surface estate of al I or some portion of the here r nabove-descri bed I andsi s owned by the Lessor, Lessee snal I be enti tled to use reasonably and pirO.ngV suchportions of the surface estate cwned by Lessor as shai I be reasonably necessary toexplore and prospect for, mine, driiI, remove, and dispose of the leased mineral sub-stances, including permission to establ ish and mainrain in a safe condition on thesurface estate owned by Lessor, access roads, communication lines, ta^ft,- plp.lines.reservoirs, mills, processing plants, reduct'ion works, dumps, and other essential struc-tures, facilities, machinery, and equipment, reasonabiy necessary and expedient for the
economi c operati on of the l easenol d and l n furthe.ance of producti on, 

' treatment, anddisposition of the leased substances under this lease. Such surface usei srriii oe exer-cised_ subject to the rights reserved to the State of Utah as provided in Articie Vhereof' and without unreasonable interference with !he rights of any prior or subsequentlessee of the State of Utah under the orogram of multiple use.

If the surface estate of any portion of the described lands is not owned by theState of Utah, except for a reserved ri ght of entry to the mi neral estate or mi neraiestates, the Lessee may exercise sucn right of entiy to the mineral estate covered bythis lease, at the sole cost and expense of Lessee heiein and without cost to the Stateof Utah. If any damage is caused directly or indirectly to the surface estate by theLessee or by the contractor or operator for Lessee, Lessei shall make proper restitutionand indemnify the surface owner or owners. Lessee also shall make proper rehabititationas required by the Utah Mined Land Reclamation Act and as required by all lawful rulesand regulations adopted thereunder.

Lessor will require a bond to be posted or other security given to the State tobe f i led wi th Les sor or any other State agency or off i cer i n a 
-pr-inci pat arlrount deter-mined by Lessor to be adequate to assure appropriate reclamation and restitution for any

damage to the surface estate.
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coveri ng mi neral s notwill not unreasonably
prlnciple of multiple

ARTICLE V. EXCEPIIONS AND EXCLUSIONS FROM LEASE

Lessor hereby excepts and reserves frcr the operat'ion of thls lease the followingrights and privi leges:

FIRSI: The light to establish rights of way and easements oo, throught or overthe land above descrlbed, for utility corridors and ior joint or joint'and iliei'af uses,as may-be necessary and appropriate for the management of the abbve-descrlbed lancts andother lands of Lessor or'lands administered by Lessor, and for the working of otherdeposits within said lands under mineral leasei granted to others under the'prtgram ofmultiple use.

sECOND: The right to issue mineral leases to other lessees
included in thi s lease, under such terms and condi tions yhich
lnterfere with operations under this lease in accordance with the
use provided by lav.
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THIRD: In the event Lessor owns the surface estate in said lands or portions ofsaid lands above described, Lessor retains the right to use, iease, sel l, oi otherwisedi spose of the surface estate i n said lands or any part thereof, inoer existing Statelaws or I aws subsequently enacted, i nsofar as such surface i s not essential for theLessee herein in exploration, prospecting for, mining, drilling, removal, or disposal ofthe leased substances covered b-v this lease, to the extent tnii such use, lease, or saleof the surface estate does not unreasonably interfere wi th the rights 'gr.nl.b to theLessee herein. Lessor snall notify Lessee herein of any such saie, iease, ;;;, or otherdisposition of the surface estate.

ARTiCLE Vi. PAYMENI OF RENTALS AND ROYALIiES

For and in consideration of the leasehoid rights granted to the Lessee, in addi-tion to al I other terms and condi t'ions required to ba performed by the tessee, theLessee hereby ccvenants and agrees with Lessor to pay rentals and royaliies.s-ftlows:
FiRST: Lessee agrees to pa-v Lessor as rental for the land covered by this leasethe sum of 0ne Dollar (S1.00) per acre and for each fract'ional part of ii i..., eachyear in advance on or before the first day of the month following the annJueiiary dateof thjs iease, except the rental for the first year which has been paid nith the appli-cation for thi s 'lease. Al I rental s paid shal I be credi ted against actual pioduction

Royalties for the lease year in which they shall accrue, but sucn rentals shall not becredited against the Minimum Royalties under subparagraph "Fourth,,of this nnitCt_E VI.

SECOND: Lessee shal'l pay t essor a production royal ty on the basi s of 52,except 27- in the case of Kilned Lime, of the narket price, inctuding att Oonuses andallowances received by Lessee, at the point of shipment from the 'leasej p.erit.s of thefirst marketable product or products produced from the leased substances and sold undera bonafide contract of sale, whether or not such product or products are producedthrough chemi cal or mechani cal treati ng or processing of the 'l 
eased subslances raumaterial. It is expressly understood and agreed that none of Lessee's mining oi proouctqgst',.ingluding but not limited, to material costs, labor costs, over-head costs,dlstribution costs, or general and administrative costs may be deducted from said marketprice in computing Lessor's royalty. lll such costs shail 5e engrely borne by Lessee

and are anticipated by the rate of royalty asslgned In hls agreement.

THIRD: Payment of Production Royalty shall be made by the Lessee to Lessor, ash9l.tn required, on or before the last day of the month next succeedlng tne-nronlfr durlngwhich the leased substances are mined or quarrled or otherwlse produced-and removed froithe I easehol d.

In connection vith such payment of Productlon Royalty, the Lessee shall submit toLessor a certlfied statement of the leased materials- produced and rerpved from theleasehold, includlng the kinds of leased materials rem6ved, together vlth such otherinformation required by the Board of State Lands & Forestry to verlfy produCgon.-

FOURTH: Lessee !1Y maintain this lease in force beyond the prlmary term of ten(10) _years from the effective date of thls lease by paytng Lessor, l-n addlgon torentals and production royalties as hereinabove requir6d,'ai innual mlnimum ioyafty ofthree (3) times the annual rental , providlng the lessee I s engaged in Ot I ftent
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operations, exploration, research, or development activity which is reasonably cal_culated to advance development or production or the mineral covered by the lease fromthe leased premises or lands pooled or unitized with or constituting.it.Jj.oued miningor driiling unit in respect to the leased premises.

Said annual minimum royalty shall be paid each year in advance, commencing withthe eleventh year of the lease along with tire regular innual ren-tal .equiieo lo be paidunder the terms of this lease. Said rental per acre and said Minilur]R;y;lti shall bepaid on each and every acre in this lease to extend the term of this lease Jnd to keepthis lease in force and effect.

Rentai s and Mi n i mum Royal ti es pai d annual ly shal I be credi ted agai nst actua IProduction Royalties for the year in which they acirue. during the originar'teir, or anyextension thereof; but annual rentals shall not be credited aqiinst Minirur di;ities.
ARTICLI VII. MINERAL IIILE OF LESSOR

Lessor claims title to the mineral estate. covered by thjs lease. Lessor does notwarrant title nor represent that no one will dispute the- title asserted by Lessor. itis expressly agreed that Lessor shall not be liable to t-elsee-ror any_alleged deficiencyin title to the mineral estate, nor shall Lessee or any assigns of the Lessee becomeentitled to any refund for any rentals, bonuses, or royalties p.io under-thii-l.ir..
ARTiCLE VIII. I.IATER RIGHTS

In the event Lessee shall initiate any water rights on the leased premises, suchright shall become an appurtenance to the l6ased premiies; ino-upon surrender, cancell-ation, or termination of this lease, Lessee or assigns of Lessee snatt jttrg; jno conveysuch -water rights .and any appl ication. for appropriafion of water to benef lcial userelating to the land or the mineral estate coueiio by ttrls lease to Lessor.

If the Lessee shall purchase or otherwise acquire any water rights on some otherland and file with the state Engineer appropriate aipllcail6n ior cnange of use onto thepremises covered by this lease, [he lessbi'nirein sniit have-an iption for 45 days afterthe expiration, surrender, or termination of this teaJJ io 'purcnase 
sald otherwiseacqui red water rights at the acqui si ilon costs of the Leiiee. !uql, opil;; ir,aj r begi nto run from the date of terminatlon, surrender, or explrailon of thls lease or from thedate when Lessee sha.ll .spec.lfy- i.n rr.itlng the acqutsttton 

-coits of such other uaterrights' whlchever date is the later date. Unless'Lesso.-acc.pts such rrltten offer toconvey such rlghts at the actual acquisition costs vithln saiO iertoO or cS-Oiis, Lessorshall be deemed to have reJected.the offer.. Upon 
-payment or tne said acquislgon costsby the Lessor, Lessee herein shall assign and transf'ei suir, ..qu'ireo yatti iilnts to theLessor.

ARTICLE IX. I,IRITTEN CONSENT REQUIRED FOR ASSiGNHENT OR SUELEASE

Lessee shal I not .assl.gn thls lease nor any por6on thereof , norprlvi leges herein granted, without the prlor wri ttln' consent 
-oi' 

t-esso..Lessee issue any sublease wlthout the prlor wrltten conieni di u.ssor.of 'lease and any sublease i ssued wi thotjt prior wri tten .ons.nt of Lessorab initlo.

any rlghts or
Nor shal I the
Any asslgnment
shall be void
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In the event Lessor shal I approve an assignment of thi s I ease or of any parthereof, such assignment shall be_ subject to ali of the terms, conditions, and obli-gations of the Lessee herei n set forth. Al I of the terms, covenants, condi tions, andobl igations of the Lessee shal I be binding upon the heirs, executors, administrators,
successors, and assigns of the Lessee. This provision also shail apply to any sublease
i ssued by Lessee and approved by Lessor.

ARTiCLE X. OVERRIDING ROYALTY LIMiIATION

Nei ther the Lessee nor the ass i gnee of Lessee shal I create or grant any over-riding royalty except as permitted by law and by the Rules and Reguiatiois of in. Boardof State Lands & Forestry. 0verriding royalty assignments shall not become eifectiue,
even if otherwi se val id, unti I fi led wi th the Lessor.

ARTICLE XI. SURRENDER OR RELINQUISHMENI OF LEASE

Lessee may surrender this lease for cancellation by Lessor as to al'l or any partof the leased iands, but not for less than a quarter-quarter section or surveyei jot,
upon payment of all rentals, royal!1.t, an-d other amounts then due and owin! to theLesssor, _by f l ling with Lessor a written relinquishment. As to rental, such reiinqgiif,,-
ment shall be effective on the date of filing, but otherwise on the dafe of ..n.ell'ationby the Lessor

ARTICLE XII. NOTiCE OF COMMENCEMENT OF OPERATIONS, PLANS, PLATS, BOND

Not less than sixty (69) gays before commencement of exploration, drilling ormining -operations, Lessee shall give written notice hereof to the Division of SiateLands & Forestry and the Division of Oil, Gas, and Mining, together with a plan ofoperation and a topographic map showing every pqoposed shafi, tu-nnel, open [lt, drillsite, and access road to be used. Lessor shall make an assessment of suitr itan ofoperation and either endorse or stipuiate changes in Lessee's plan of opeiation, orrequest additional information the sixty (50) day notification period. tesiee shall notproceed tlith the execution of any such plan of operations without flrst receiving thewritten approvrl of Lessor. Lessee shall malntain at the mine office clear, accurate,
and detailed maps of all actual and planned operations on a scale of not rpre rhan 50feet to the inch, with points coordinated with publlc land surveys shoring dl-stance tothe-nearest publlc survey monument or reestabllshed. survey corner] Such mips inO ptatishall be on traclng cloth or other materlal whlch is iubstantlally permineni and ofwhich clear and dlst-lnct photo coples or blueprlnts can be reait iy made wlthout
unreasonable delay. Such maps or plats shall shov the workings from t-ime to time, asthe same are extended. In the event that the operations on tha above-descrlbed leise-hold are intended to be conducte.d In conjunction wlth adJacent Iands, vhether ieOerii,
State, or prlvately-owned lalqs, the map and-plats shall ciearly shor how the operagonsare to be coordinated. All surveys shall be conducted bt a llcensed surveyor or
engineer quallfled to practice in Utah. All such maps or ptits shall be cer6fied UVthe. surveyor or enginee.r preparing- the same. The State or any agency of the State oiUtah, lncludlng the Divlsion of 0ll, Gas, and Mlnlng, shall Ue- enitttlC to a true andcorrect copy thereof, together wlth the proposed plan! of operation.

After Lessor receives notlce of intent to commence mlnlng operailons, upon
request of the Lessor, the Lessee shall furnish a bond rlth an approvld corporate surety
company authorlzed to transact business ln the State of Utah, or such oiher securit!
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acceptable to the Lessor, in an amount to be determined. b_y Lessor, after taking intoaccount the value of the land and the .*unt of potentiJi damage which likely wi l.lresult from such proposed mining oper.tioni,"ano which bond or-other security shall beconditioned upon payment of all ieniats ano-royalties rror ine.leasehold and-'otn.,. sumswhich may become payabie to the Lessor, and to assure fui'r compij.l!. with the rerms andconditions of this lease and compliance riin-iil Rules-ano-negliations of the Board ofstate Lands & Forestrv and .r]^3'.-t ,.iq' nfwrlli.;-oi inv'!,1,11 ]t.1. gg-i1.v havinsjurisd'iction over mining operations, and also ionditioneo uJoi payment of ali oamages tothe surface and improvements thereon ir inii i..t. covers surface estate or some portionof the surface estate which has been sold oi ottrerwise-i;.;;;,'.no any damagJ caused byLessee to anv other Iessee of the State oiutin wjth i.tp.ii-io said [and. lucn bond orother securi ty furnished prior to .om.nl.r.ni of oereiopreni' oC in. 

- i.ir.r,oio may be
li:til::Sotlrfr'atjrreasonable' amounts as the Lessor may require after discovery of any or

If the plan of m'ining development or mining -operations..includes core-dri I I ing,the plan of operations shail iisciose'the roiat'ions 6r ior.--oiiiting operations.
ARTiCLE XIIi. ALL OPERATIONS IO BE CONDUCTED IN A LAI.|FUL, PRUOENT MANNER

Lessee shall conduct al I operations under thi s 'lease i1 . lawful , pructent, andgood workmanlike manner for the efi'ectiue anJ iare produ.tll. or the minerai substancescovered by this lease, and to avoid unn.cers.ry 'damage ino injury to the teaseholdestate' and also to avoid damage and wastate-tr ,jil'.i ;;ir;i.resou-rces not covered bythi s lease' Al I operations 6r r-essee,--ir,.in.,. conducted orreltri-uy"-r.rr.. or byoperators or contractors, shall be at the sola iost and .ip.rt. of Lessee.
It is expressly covenanted. and agreed that Lessor does not grant Lessee or anyperson dealing with Lessee any right to-suoleii,!lg orooerty. hereinabove described, norany leased substances, to. an! 1i6n-rigl',tt -F"i 

labor or meihanic,s riens.--no. ro anymaterialmen's liens, nor to lny other-lien ior any act, omission, neglect, or perfor_mance of Lessee or its agents, employees,-ind-iontiacto.i.- tn- ttre event any one shallf i le any notice or clalm-of t ie,. igainst' siio property or any estate in .said property,Lessee shal I take al I necessa-y iteps .rpeol'ttouili i; r,.'u. such no'ce or claimreleased of record' Lessee shali- tluii.i"i'i-trarmt.si ri* iiy- ano ar r lien norces andclaims against said. land arising.rrom'iry-iii'o.-n.gi.it'ii"'rliiee and any contractor oroperator of Lessee in any operailons on or-ieriirng'to-ine'n.-r.inaoove descrlbed lands.
Lessee shall not fence off or othervise make inaccessible to llvestock lawfullyon the surface of sald premlses--any watering place ,iinoui'tn. rrltten consent ofLessor; provlded' that Leisee shal l- rtt p.iritiri t tvestoil--to .or. upon any porron ofthe leasehold to-pollute any surface ;; -Jb;;;face 

nater avarfabre or capabie'of berngmade avai lable for domestlL use. or i rrigaiton^: Jn the operailons of Lessee, Lesseeshall comply wlth all laws and. regurationi-"ror control' of water rhrch mrght beencountered or whlch might seep llto- any ioiratign, to ivolc'polu6on of surface andunderground vaters as requtred by Chaptei 14, iiti"'zil uili"ioo. Annotated, 1953, asamended' Lessee -shall complv "i!t ali vatld'lars ano rigutliioi, ..tailng to prevenronand suppresslon of fires, makl all necesriry-piJutsrons i6; iin-r'i.ry dlsposal of wastes,and in al I operatlons connected with tiii -leasehord.. 
take approprlate measures forprotectlon of human ilfe and prevenilon or-lnjuri'es and drsease.
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ARTICLI XIV. RIGHTS OF TESSOR FOR INSPECTIONS OF LEASEHOLO AND RECOROS

Lessor, i ts officers, and agents have the right at al I reasbnable times to enterupon the leased lands and premises to inspect the ionditions of the teasenoiO-, the workdone under the terms of this lease, and the production obtained from tne ieisehold, suchel!Iy.and inspections to be done in such a manner as shail not unr..toniOiV interferewith the lawful operations by the Lessee in performance of the terms and ionOitions ofthis lease.

Lessor also shall have the right to examine all books and records pertaining tooperations under this lease whether such books and records are located within i'Uuillingon the Ieased premises or Iocated in an office eIsewhere qnd to make copies andabstracts of such records if desired by Lessor. Lessor, its offi..ri, inO-.g.-nts shailhave..the right to post upon or within the leasehold such notices Oeemed"-proper orexpedient by Lessor.

if Lessee maintains an office in another State or in a foreign country, Lesseenevertheless shail maintain within the State of -Utah proper anO- aOequaiti recordsrelating to operations on this leasehold and also relating to production of leased sub-stances -and payment of rentals and royalties. Lessee alio stril have-i i.sijint agentin the State of Utah to whom any and all notices may be sent by Lesior-.nO on whomproce_ss may be served. In the event of any change in the address of tesiee;tLffice inthe State of Utah, Lessee shall promptly iurnislr Lessor with written noitie'of suchchange of address within the State of Utah. Examinations of records of [eJiee by theLessor shall be conducted at reasonable times.

In the event Lessee conducts core-drilling operations vlthin the leasehold, or bydirectional drillln-9 from adjacent land, Lessor-shall have a right of inspeiti6n or coresamples and any analysis mqde thereof and any assay; provided, irrat any i.po.[ obtainedby Lessor of any core-drillinq operations may be-declared conftdentiil ifiioimatfon UiLessee, in which event Lessor shal I keep such information in a separate confidentialinformation file. Such information shall not be dlsclosed to any compegtor nor to anyone except to a representative of the.Attorney General of the State of Utah untit Uesseiwaives confidentiality or upon surrender, expirtion, or terminailon of thls i;;;e.
After completion-of any core drllllng, Lessee shall notify Lessor; and Lesseeshall cause all core holes to be.plugged or lealed as expeditiousiV-ii-potsi6fe afterthe need for keeping such core hgl!.t- unplugged ceases, in accordaice wiih-ielura6ons

and requirements of the Dlvislon of 0il, Gas,-lnd Mlnlng-

ARTICLE XV. OPERATIONS iI{ CONJUNCTION I.IITH MINING ON OTHER IJANOS

In the event Lessee, i n the i nterest of economy i n ml ni ng or quarryi ngoperatlons, deslres to conduct minlng or quarrylng operatlons-on or ylthti tne above-described lands_in _conJunction !it! mlning or quarrying operations on or rilntn anyadJacent Federal, State, or privately-owned land bi ulttizagon of roads and otheifactlltles and equipment within either the above-ddscribed lands or rlttrln adJacentlands, Lessee shall. make-lppl'lcation. in.wrlttng to the Board of State Lands A foiesii'
and submit with such appllcatlon a detailed plan of operatlons lllustrating hor leasedsubstances mined or luarrled rrom the above-descrlbed lands can and rlll-be mlned orquarried and separately accounted for from leased substances mlned and quairled from
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some adjacent land ' No such operations shal I be conducted wi thout wri tten approval ofthe Board' Any approval granted by the Board shal i be condi tioned upon proper segre-gation and proper accounting and reiord keeping of teaieo-;;;ttances mined and quarriecrrom each property ' separate records sha I i be requi red roi 

-iccounti 
ng for j eased sub-stances mined or quar.ied from the above-descrloed lands.

If there i s any approval for conjoint operations, there shal I be no commingl ingof any leased substances produced from the above-described land with those of adjacent'lands nor shajl any n'aste nor.efy:. from inv-io:aceni rano-be-dumped upon nor oepositedon any part of the lands within this leasehold.

The production of'leased substances from the above-described lands, if permitteoby the Board, shail be subject to such examinaiion ano revl.rr-.r deemed desirable by theDiv'ision of state Lands & Forestry and the Division of-oii;6.r, and Mining, to deter_mine whether any conjoint operations are detrimental to in.'st.te of utah: -if any suchinspection resuits ln an adverse report from.either agency with recommendations formodification or di scontinuance of such con3oint operations Ly order of the Board ofstate Lands & Forestry, a copy of such r.poit riiri-i.i"ir.ni.iion, for modification ordiscontjnuance shail be submitied as .rpeO:iiorrfy .s--plo'i;i.bt. to the Lessee. If anyobjectionable condition is not promptly'remedieo io i.rleriii'ine rights of the state asLessor, the Eoard of state Lands & Foreitry shaii;;r;-i;i-?tgnt to order dtscontinuanceof such arrangement: and failure to comprv ,iin such order oi the Board shall constitutea breach of this Lease Agreement

ARTICLE XVI. SPECIAL REQUTREMENTS iN EVENT OF STRIP-MINING

In the event Lessee desires to conduct an{ strip-mining. or open-plt mining oroperations which wi l'l material ly di sturb tne- surface o?' fn. above-described Iands orsome portion thereof, at Ieast i,ixty (60).days ueioie-.orrl-n.ing_such type of miningactivitjes, Lessee shall submit to itre Divisi6n of statJ-linoJ.q-Forestry the proposedplan of operations together with a proposed plan of ruri.i.-i.i.ollitation in compliancewith the utah Mined Land Reclaination 
-nit-.'ano 

tn iomprlin.. with the Rures andRegulations adopted thereunder' l.opy or iuin proposed ptin oi operations and proposecrplan of surface rehabilitation atso itrair ue- suiori'tted t-o lir; grvision of 0l l, Gas, andMining' No such operatlons shall be .or*n..0 ,niii tn.'"rirvision of ol I, Gas, andMlning approves the plan of operations and- approves a program of rehabi I I taflon.Security may be requlred of Lessee to assure ap.proprlate .6t,Joilltation in accordancewith the said statute and rures and regulailons ioopteo thereunder.

ARTICLE XVII. EQUIPMENT OR FACILITIES TO REMAIN I.IITH THE LAI{D

Upon surrender, forfeiture, explration, or terminailon of thls lease, ioy and allunderground timbering supports, sh.aft' Iinlngs, ial ls, .no-ottt* instal la'oni i...rr..yfor the support of underground tunnels, itirts, i.ncrrnei, or other underground minesupports' together with all rails or head rramei and alt othei underground constructionand safety equipment annexed to the ground (il;iudlng oetaitr-i-ure nrotor-drlven machinery)which cannot be rerpved without creiting a dinger io a.ny in"it, tunnel, Inclrne, orother underground improvements annexed tb the m1ne, lno'-'inii'Jorng equlpment installedunderground to provide for venti lation of ine mrne' oi"ior.-'p-*tron thereof , shal I beleft withln said land above descrited by the"iesse.e-, operator, and contractor of Lesseeand shall remain a part of the realty. -lelstr-statr'aiiurre-'arr 
rlghts thereto withoutlndemniflcatlon of Lessee or operatoi or ionlr..lor for Lessee.
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Except as herein specifical ly excepted, ai I personal- property of Lessee,including removable machinery, equ-i-pment, tools, and stockpiies or teased substances forwhich royalty has been paid shall remain the property of Lessee or operator or con-tractor for Lessee and Lessee or operator or contractoi for Lessee may rernove the sameat the sole expense of Lessee or operator or contractor within two (2i nonths followingexpiration' forfeiture, surrender, or termination of this lease, except that the Boardof State Lands &-Forestry for good cause shown shall have the right to gi.ni a reason-able extension of time beyond the period of two Q) months for rimovai or-iny and allequipment which may be removed by Lessee or operator or contractor as herein provided.At the end of such period, Lessor may consider abandoned and l.v .i.ir'-i;";r'y or al Iequipment or stockpi les remaining.

. -upon expiration. surrender, forfeiture, or termination of this lease or abandon-ment of the leasehoid by Lessee, the Lessee shall cause to be sealed or-properly shutoff all or parts of the mine ope_nings including shafts and tunneis in the manner andmethod reguired by the 0irector of thi Division bf oil, Gas, and Mining,-'.-nd"-to abateany hazardous condition which may have been left by Lessee, such abatement of hazardouscondition to be performed in accordance with reasonable requirements of the Director ofthe Division of 0i l, Gas, and Mining.

ARTICLE XViII. CONSENT TO SUIT IN STATE DISTRICI COURT

It is agreed that if there arises any controversy between Lessor and Lessee orany successor in interest of Lessee which needs. to. be 
-l.itigated, 

LesseJ.o.-.ny oneclaiming by or under the Lessee shall bring such action in tie Dlstrict Court of SaltLake county, State of utah, after compliance witn tne requirerenis of State statutes forbringing suit, -including compllance with the requlrements of the State GovernmentalImmunity Act, Iitle 63, Chapter 30, Utah Code Annotated, 1i53, as amended. NeitherLessee nor any assignee of'lessee nor any one claimlng under, by, or through the Lessee:l.Jt bling any suit against the state of Utah or againit any itaie agencrln ine UnitedStates District Court for the Dlstrict of Utah,.qot in any citter United States Districtcourt in some other state, nor in the District of columbia.'

ARTICLE XIX. REMEDIES FOR DEFAULT BY LESSEE OR ASSIGNS

This Mineral Lease and the terms and condltions of thls lease agreement lssued bythe State of Utah are made wlth the Lessee hereln on condttion that Lissee and any.tav-ful successor In Interest to Lessee shall perform all covenanti and terms and condlilonshereln set forth to be performed by Lesiee or lts rawrut-aiirgnt inciuci"g iayment ofrentals and^royaltles as herein provided; and if at any-ttnre-ttiere shalI be default onthe part of lessee or breach of any of the terms or condilons hereof on ttie part cfLessee or by tle successor tn inteiest to the tpssee: a;d-i]'such default or breachshall contlnue for a perlod of thlrty (30) days after ri'rlien noilce frorn Lessor of suchdefaul t or breach gi ven to Lessee or successor I n i nterest addressed to Lessee orsuccessor in interest at the last address furnlshed by Lessee or successor in interestby Unlted States maiI, then at the expiratlon of said pJiroo or irriity-'i:ol daysimmedlately follovlng such notice if the'default or breach has not been remedlect, thenat the expiratlon of..sald period _of thirty (30) .days, at the op6on of the Lessor,Lessor may -issue wrltten notlce of termlnatlon and cintellation oh ttrts 
-teaie-ano 

for-felture declarlng that the leased premlses and elc!.nC ereii'pirt thereof have therebyreverted to the Lessor, includlng any and all flxtures and imiiovements requlred to beleft rith the property upon expiritiori, terminatlon, or cancellaHon of thls lease.



8LDG. sT. & LS , 0295d
-l r-

In the event that the leasehold estate shal I n.u^.- b-..n. damaged g!_ in:ured by the acts or
neglect of the Lessee oi-oofiii-ot, contraltor,- of .iss!gns di Llsse:,. -Lessoi arso sha,
have a risht or iiiion rol- olttg., and for l::l,trii6." ro. .1,.v fairure or ierusar to
complv with the terms and tonJitionl,;i il ;iatute-o? t'r,l', ,,.tq reratins to recra_iiiiliriil I.''^'XTj''L',',? .ii :T.i1'li'#H;."'+; ti'::,;osether- ; th''rieirts ror
;:::i;jil"f..r,X,J,r."0.,;,il,ff;:1F.:i, u;# i.1....o.0.n.. ;itn 

.f,,.o,r..* 
f"ll"i:,8*ii

above ,ilritJlfss J'*{ERE.F' the parties have executed this rease as of the date herein_

THE STATE OF UTAH.,^ic!i!q_gy anO rhrough theBoARD 0F sTATE Ll!?9,& idni(rni; and DrVrsron oFsTArE LANDS g roREsin- ' v!'l-J"\'

o"F^?*![i.i,:,i,fffi"'

By l"r*,btC4,^.q

PATRICK D.

Dlvision of

SPURGIN, DIRECTOR

By

R, MI
State Lands

LESSOR

CHEMSTAR. INC.

SECT
Forestry -
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STATE OF UIAH )
COUNTY OF SALT LAKE )

9l the /* day oft/e day of _ ,.,Qk1f l ._, ).g, ?q , . personally appeared before raeu?llrll,,l:?^^b.::n"?f.:1H-r 
,To-T oio-Ey ir,it ne 

-ir'tr,e'"riinerat 
s section

:1f.,*::'_''oi^or^,,?:.1:":::?:,1^lol::1'.y oiin.,i!.1p or'uii'n..j'inl,',,ilii'll
i nstrument, who duly acknowl edged that ne executeo tne.

EDHARD I^I.

Manager of
the above

NOTA IC, res i di ng at

day of ls
, signer of

Given under my hand and seal this day of

My Commission ExDires:

sTATE or O{il{ NV
couNTY Or ciark

offi cer
behalf of

personal ly appeared before methe above i ns trument, who du ly
executed the same.

l9

and that said i nstrument was signed in
saidcorporationbyresolutionofits8oardofDirectors,andsai9@

acknowledged to me that said corporaiion eiecrieO-tn. same.

Given under my hand and seal thi S ,& day of Oha^ , lS

My Commi ss ion Expires 1 g-'e5'7J

STATE OF UTAH
COUNTY OF

0n the

ap
,*

29th day of Seotemher , 19 Rq

resid
1i€$*:f,ffij 'fhs

borrrr 
- - - -- -: ---J

My Comnisston Expires: Feb, l0, Igg2
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CHEMSTAR.Inc.
2.800 Nonn.:4th St.. Suile 400
snoenx. AZ 85008
502-955-571 1 Telecooter602-168.0488

General Infornation:

1. M'ine Nane: Chenstar, Inc., Grantsville Quarry

2. Nane of Conpany: Chenstar, Inc.

3. Pernanent Address: 2800 N. 44th Street, Sufte 400
Phoenix, Arizona 85008

4. Conpany Representative:
Nane: Richard R. Johnston
T i tl e: Pl ant l'lanager
Address: P.0. Box 537, Grantsville, Utah 84029
Phone: 801/531-8153

5. Location of lperation:
County: Tooel e
Township: 1 S Range: 7 W Section: 25
Township: 1 S Range: 7 H Sectl'on: 36 (Pending Lease Approval)

6. lwnershfp of land surface: Private (fee)
Nane: Chenstar, Inc.
Address: Phoenix, Arizona

7. )wner of record of the ninerals to be nined:
Nane: Chenstar, Inc.
Address: Phoenix, Arizona

8. l,linerals to be nined: Dolonitic Linestone

9. Acreage to be di sturbed: 70 Acres (Total )

10. Describe nethods and procedures to be enployed for nining:

lpen Quarcy, 25 f oot benches, dri l l i ng, bl asti ng, haul i ng to
crusher, Reclanation procedures pending approval fron State of
lJtah, Departnent of Natural Resources, Divfsion of ?il, Gas and
Resources.

2',,,r'r' "



CHEMST,AT? CHEMSTAR. tnc.
2800 Notth 4tth St Sure a7O
Phoenrx AZ B50Og
602-955-571 | Teacoorcr 602-458-0488

Jul y 19, j9g9

Utah Dfvfsion of Sfafe Lands and Forestry3 Tri ad Center
Suite 400
Salt Lake City, Utah 84teT_j204

Re.' Mi neral lease Appl .i cat f on

Gentl enen:

Enclosed herewith prease. f ind r,rinerl^-Lr1:, 
.Apptication _together with ourcheck in the anoun't or szzb'.'-o'"for_d.eposit to'iay rentar for the firstyear of the rease ana a- si-o'.-o'o 

'rppr,icat.ion 
f ed. 

)

Si ncerel y,

/d^.d
Wn. I,l. ItcCandl f sh
V.P. Engineering

/nl n

cc: Dick Johnston

encl osures

D.,



I
Michael O. Leeviu

Gooor
Ted Sewart

Exccutive Dircctor
Scott Hinchr

Drvisim Dirator

^' c TTr rUtate of Utah
DEPARTMENT OF NATUNAL RESOI'RCES
DIVISION OF STATE I..ANDS AND FORESTRY

3 Tnad Centef. Surr€ 4OO

355 W€st North TemOb
salr Lake cn!r, utah 84180-1 204

801.538.5508

801.3550922 (Far)

.]urrc 7, 1994

CERTIFIED MAIL NO. P 05I 448 25i)

Richard Becksre:rcl
Chemstar Inc.
c/o Chemical Lirne Comp:rny
PO Box 537
Grantsville, UT 84029

RE: ML 4444LBuilcling.Storre/Lirncsrone
E/ 045 / l}!t Tooele C)ourrt1,

Dear Mr. Beckstc:rcl:

Article XII of the above trumbet'ecl .surte mineral lease requir-e that you .ori$ the Divisionof State Larrcls & ForestrY at lezrse 60 days prior to commencin* o,,y clrilli.g or exca'adonupon the larrcls. The clivision rvill r.equire rh:rr :r boncl be posrea.' 
i

YourJune 1, ttotificatiott to the Uurh l)ivision of Oil, Cas & Mi.i.g does .or satisry therequirement thatyou also plovicle notice ro rhe Divisiorr of .Surre t-anas & Forestry. Iamenclosirrg a clescriptiott of the irtfirrrn:rtiorr rvhich 1,orr musr pt.oyicle to this office at least
90 91yt Plor to your commettcement ol'operlrtic,nr. F^iIr',,'e of rhe Lessee ro comply withArticle XII of the lease :rfrreemertt shall srrbjecr rhe le:rsc [o c:rrrcella,rion.

Please corrtact me if yorr h:ure irrrl' qucsti..s in this rn:rtter..

.Sirrce rclr.,

Q.z--^ E2-
U y>u:r r. uLAKc

M I N llltA L l{E.s( ) U t{(;E.s .SPECIALI.ST
JTB/tctrv

Wiryne Hc-clber.g

IEtt E(HIBIT3



\
. Complot! items I and/or 2 to. additionll services.. Complatc irems 3, and 4a & b.. Print your namG and address on the r€verse of this form so rnat we canretum this card to you.
. Attach thi3 torm to thG tronr ot thc msrtoi"ce, or on thc back if sp6ccdotr not gormtl.
. Writc "Return Receiot R€ouested,, on rhc mailpioce bclow rh" lrtrctc numbar. Tha Rrturn Rcceipt Foe wrll provid€ you the srgnature o, thc o 

- 
.o^ ."u,.,-,

I also wish to receivo the
following services (for an exrra
feel:

t. I Addressee,s Address

2. I Restricted O€tivervto rnd the datc ol detivery.
3. Article AdOressed to:

RICiiirRD EECI(SiEAD
CIiJI ISTAR I NC

C/C CHEI.lI CAL L IIIE CO
DO trtlV (?7
I v vv.\ JJt

GRrli]TSVILLE UI 34A?9

5. Signature (Addresse,el

6. (Agentl

''-rJ Jr (t ry"
PS Form

E Express Mail E !-eturn Receipt ror

--^
s if requestedand fee is paidl

o U.S. cPO: ,tg{tr-2E7.{,66
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Chemstar Inc.
Su'ite 400
2800 North 44th Street
Phoenix, AZ 85008
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Stote Londs & Foreslry
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LlilE l.

I also wtsh to recetve the
following services (lor an extra lee)

I E Addressee's Address
2 D Restricted Detrvery
Consull postmasler lor fee

$[iltilIxt(xl
Chemstar loc.
Sulte 400
!800 North 44th Street
Pnoentx, Az 85008

4a. Artrcle Number

P 1aL l,0l,31a
4b Servtce Type

X CERTIFIED

(ONLY tl tcquested ancl lce pakl )

t'

{
-Tl

org
z
-lm
n
I
m
f,
m
.f



Tc)
m

l'J x
FT
Fm
ol'

|rttD
NT

o
o
,o
mU'

ct
-
z
cl

i

I
I

I
I

-lIFta
IFlbl-l!tmIEt3

l<lz
0
3f:
I
55ss

:
r
-l'l r. r ra ^

E8=H,1rc_{=I trtnYZ-Fei
EL
N +-

5
U-
c'
@ -'i

tti
m.
-i

4

o

D

ott-

=
f-
_o.

olol
9l

ifff 
efffff

i $ 
*- 

$$Fi 
,iif

z i!1

ti 4-7tn

.'! lr!
r|.
r lii
-tir.

(Jr
l=.

:(- -

l-r

Di
2
gj

<c:
3
,,| 1.,

i'"'lH
,a!
li
ii+iz

ui

-:
.L
r,! t

:nl
nf

/-t I
ITi I
t.: -

\
3
r
a
i]]

:5

E1
={rl .:
-a ,.1 :

itl
in

:l

-i

'l



tL/c6/95 FRI i{: t9 F.11,

]iV O:L.3AS E HINING

lGtd O. t+nvirr
Grr.rrrrr

&ln [irrht
Dl^rr.t

tJ/ JJ J'J{C

t 601 68{ ooi6

LLC I,I'EC

CHEU!C.iL LIYE .

@ ooz.,ozz

vlooz
f.lo .01,3 p .01

$tate of Utah
ffifiilif iffi#,"r*,,*
t8a horttlrlrr t tasl
t Td€ Caril... Sgftr roo
tl|tl.l. ctr. ut|i xrlorar
l0r,ttf{50!
F itgteU(Flt
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Scott Hirschi
State of Utah
School and lnstitutional Trust Lands
355 West North Temple
3 Triad Center, Suite 400
Saft Lake City, UT B41BO-1204

Jan. 5, 1995

Dear Mr. Hirschi;

I am writing in reference to state Lease ML 44446 which our company has held forover 10 years. Due to office relocation and change of staff, the annual rental paymentfor 1994 was apparently and inadvertently not ma-de on its due date of gt1tg4. we didnot. receive any late notices, and we just iearned of the problem today as part of thereview and approval process of our mining permit for this land. please reinstate thislease,. and accept our apologies for this m-ix-up. Attacfred is a check for $240 for theperiod 811194 through 8/1/95. lf there are any late charges orpenalties, we of coursewill be happy to pay them as weil.

In the future, please send any correspondence regarding this lease to;

Jim Kelley
Chemical Lime Company
3700 Hulen Street
Ft. Worth, TX 76107€916

Again we are sorry for the mix up. Thanks for your help.
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\{ichael O. l*aritt
Governor

Scott Hirschi
D r rector

State of Utah
School and I rrctitutiona.I
TRUST LANDS ADMINISTRATION

355 West North Temote
3 Triad Center, Suite 4OO

satr Lake city, utah 84180-1204
801-53&5508

801.355€922 (Far)

January 9, 1995

CERTIFIED MAIL NO. P 87g 605 430

Chemical Lime Companv
3700 Hulen Sreet
Fort Wonh, Texas 76LZL_1I74

RE: I-ease ML 41146, Rerurn of Check # 0lg1169

Attn: Jim Kelly, Vice presidenr, Geology

Dear Mr. Kelly:

Enclosed is the above referenced check which chemical Lime company submined as ren*l forLimestone lease MI1 44446' As you know this lease was canceued for nonpayment of renarson September 8, 1994. Th]e 
"t" ,ro provisions for the scloot and Institutional Trust I-andsAdministration to ac.cept a late renEl payment on a lease that has been cancelled and to thenreinstate the lease' chemical Lime companl's onty remefi in this situarion is ro insure tharthey are the successful bidder when the lands, wtrictr *... for..rly covered by ML 44446, arepresented on the next simultaneous lease offering. The next simultaneou, off#ng is expectedto be held during the month of March. If you 

"rI not il;;y receiving copies of thesimultaneous offerings please contact our office rc pr.". your rume on our mailing list.
If chemical Lime company is not successful in their bid for the referenced lands they will stillbe required to fulfill their obligations under the utah t"tine t-anas Reclamarion Act.
I would be happy to provide any additional information concerning this mafter ar your request.

Yours Truly,

Mineral Resources Specialist

WMS/tdw
Enclosure

William M.

E(HIBITT


